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Instructions:
1. Figures to the right indicate marks.

2. There are five questions in the question paper.
3. Answer any three of the following questions.
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Que.l Explain the incremental principle and discounting principle. its usefulness of decision. (14)

Que.2 Define the elasticity of demand? explain its types with Figures. (14)

Que.3 Explain the law of diminishing return with the help of diagram and illustration. (14)

Que.4  Explain the inter relationship between cost and production rate. Short run with the help of the (14)
figure.

Que.5 Write short note (any two) (14)

1. Scope of business economies.

2. Advertising elasticity of demand.
3. Advantages of expansion of a firm.
4. Average cost and marginal cost.
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